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From the first half of 2026,
average leverage in companies
with <$10M EBITDA fell from
3.25x EBITDA to below 2.9x
EBITDA, while leverage for
borrowers with >$25M EBITDA
remained unchanged at
approximately 5.75x EBITDA.

As credit conditions have
become more challenging,
lower-middle-market  lenders
have responded by tightening
underwriting standards. Larger
transactions continue to rely on
significantly higher ~ debt
multiples despite offering lower
yield premiums.
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